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MEHEZKMEHT BA MAPKETHUHI

Olimjon G‘ayrat o‘g‘li Fattoyev — PhD student of Samarkand Institute of Economics and
Service

PECULIARITIES OF STOCK MARKET DEVELOPMENT

Abstract. In the article the state of Uzbekistan's stock market and its macroeconomic indicators have been
studied in comparison with the economic indicators of developed and developing countries in the world.
Also, the existing problems in the country's stock market are highlighted and relevant suggestions as
solutions are given.

Keywords: stock market, stock, joint-stock companies, gross domestic product, trade volume.

Introduction. In world practice, the process of attracting funds to joint-stock companies
by issuing shares, attracting large investments and obtaining additional financial resources by
using IPO and SPO practices has been developed. In particular, such corporations obtain
relatively stable and inexpensive equity capital by issuing shares.

The decree of the President of the Republic of Uzbekistan dated April 13, 2021 No. PF-
6207 "On measures for further development of the capital market" sets the task of increasing the
total volume of securities in free circulation to at least 5% of the gross domestic product by 2025
as one of the main directions of the development of the capital market. It also shows the
importance of the reforms that should be carried out in this regard.

Literature Review. The main type of securities in the stock market are shares. Joint stock
companies release through its authorized capital forms and increases [1].

Corporate securities include stocks and corporate bonds. This is according to many
economists, in particular E.F. Zhukov: "Corporate securities issued by joint-stock companies
(stocks and bonds) corporations, companies and enterprises (legal entities)” [2].

Research Methodology. The scientific article uses empirical research methods such as
observation, comparison, as well as analysis, induction and deduction.

Analysis and Results. The development of the stock market is one of the main goals of
economic development of almost all countries in the world. The main reason for this is the
importance of trading operations carried out through the securities market, the fact that most of
the financial instruments move in this market, and joint stock companies (JSC), which are
considered one of the main participants of this market, contribute significantly to the country's
gross domestic product (GDP). According to the data of the World Bank, "the capitalization of
the stock market in relation to GDP in 2022 was 64 percent in China, 127 percent in Canada, 41
percent in Brazil, 158 percent in the United States, 99 percent in Australia, and 20 percent in
Kazakhstan™ [3]. In general, the ratio of stock market capitalization to GDP is 30-60 percent in
developing countries, and this indicator is 100 percent and even higher in developed countries. In
Uzbekistan, this indicator reached 1% at the end of 2020. It should also be noted that the value of
the nominal amount of issued securities of JSC, which is considered the main issuer of the
securities market in Uzbekistan (629 as of 01.07.2022), is also very low compared to GDP,
namely 18.4 percent. Well, that of the world this about average indicator and it is 117.7% is
enough [4]. It follows that today the level of capitalization of JSCs in Uzbekistan is 6 times less
than the world average in this regard. In addition, the trading turnover of existing issued
securities also shows a low indicator (Table 1) [5].

The data of Table 1 shows that in the first quarter of 2024, although the total emission
volume of securities had growth dynamics, the stock exchange turnover of these securities
fluctuated between only 0.46% and 1.85%. In other words, a maximum of 1.85 percent of the
total issue volume of shares is traded on the stock exchange. This is a very low indicator. One of
the main reasons for this is that the majority of the population hardly participates in this market.
In addition, existing participants also passively enter into trade agreements.

If we take a closer look at the data for the most recent reporting period (Q1 2024), we can
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see that the volume of stock trading transactions has decreased significantly, based on the data of
Figure 1.
Table 1
A comparative indicator of the market capitalization of share issuers and the
dynamics of stock exchange turnover

. Market capitalization, | Stock trading volume, .
Indicators trillion soums trillion soums Stock turnover, in %
January, 2024 167.18 3.10 1.85
February, 2024 163.04 2.58 1.50
March, 2024 243.51 1.13 0.46
Number of transactions, pcs Volume of transactions, billion
soums
3155,58
| quarter, 2022 . [3HAEL;EHM
1723,72

[BHAYEHMU
| quarter, 2023
a L [

| ]
0 50000 100000 150000 | quarter, 2022 | quarter, 2023 | quarter, 2024
W number of transactions, pcs W Volume of transactions, billion soums

Figure 1. The number and volume of stock trading transactions [5]

From the data of Figure 1, it can be seen that the number of transactions in the first quarter
of 2024 compared to 2023 and 2022 increased by 278 percent and 1154 percent, respectively.
However, the volume of transactions decreased by 10 times compared to the first quarter of 2023,
and it should be noted that negative dynamics are observed in the growth of the volume of
transactions.

JSCs with state share
gradation, pcs

43% 100% | 39
75-99% I 65

50-75% | 60

25-50% I 42
10-25% I 20

-100
m JSCs with state share, 252 >-10% M 4

0-5% I 22

® The share of economic management bodies

is 122 JSCs 0 20 40 60 80

Other owners, 287 M gradation of share, piece

Figure 2. Share of participants in the authorized capital of JSCs as of 01.07.2024 [6]
One of the main reasons for both of the above-mentioned negative situations is the
extremely high share of the state in the authorized capital of these JSCs.
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Based on the data of Figure 2, it can be seen that as of July 1, 2024, the Central
Depository of Securities of the Republic of Uzbekistan maintains accounts of 661 JSCs. 252 of
them, i.e. 38.1% of the total number of JSCs, have a state share. Of these, 164 JSCs have a state
share of 50 percent or more. This means that issues such as management, investment
development, and strategic planning in these JSCs are fully resolved by the state. In terms of
capitalization of the stock market, the share of the state is 161.2 trillion. soums, in other words, a
total of 194.7 trillion. 82.8 percent of the market capitalization in the value of soums corresponds
to JSCs with a state share.

Based on the above studies, it should be noted that the trading turnover of the stock
market in Uzbekistan and the level of capitalization of the market are at a low level. There are
several reasons for this:

e The main part of the trades carried out on the stock market corresponds to the

contribution of state-owned enterprises;

e « There is a shortage of highly qualified professionals who can help increase the

capitalization of the stock market;

e There is not enough public awareness about stock trading.

Conclusion/Suggestions

In conclusion, it is worth saying that the following proposals can be made to develop the
capital market in Uzbekistan, in particular, the stock market, to achieve the country's economic
development indicators until 2025, and to find comprehensive solutions to existing problems:

1. Reducing the share of the state in the stock market. To do this, use the implementation of the
initial (IPO) and secondary (SPO) public offering of shares, which is widely used in world
practice.

2. Providing the stock market with qualified personnel. In this regard, it is appropriate to
cooperate with foreign organizations and develop programs such as "personnel exchange".

3. Increasing the attractiveness of the capital market. In this case, it is necessary to increase the
interest in the stock market by explaining to the population the available opportunities in the
market, profitability rates, liquidity levels and relevant indicators in a simple way with the
participation of representatives of the relevant industry. In particular, these indicators should
be compared to bank deposit rates with the lowest level of risk.
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O.®atToeB
OcobennocTn pa3BuTHs (POHAOBOT0 PHIHKA

O.PartroeB
KumMmatiin Korozsiap 6030puHu

PHMBOKJIAHTUPHIIHUHT Y3UIa X0C XyCYCHATJIApH
AuHoTamus. Makonaga Y36eKHCTOH KHMMATIIH
Koro3iap OO30pHHUHT XONIATH XamjJa YHJarud
MAaKpOUKTHCOIUI KypcaTkauiap IyHEnaru
PHUBOKJIAHTaH Ba PUBOXJIAHAETTAH JaBJIaTIIApHUHT
HMKTHACOIUHN KypcaTKU4Japura TaKKOCJIaHTaH XOoJaa
ypranwirad. LyHuHraek, MamyiakaTHUHT (DOHJ
6030puaaru MaBXxyJ MyamMmMoJap EpUTHITaH XaMaa
eunM cudaTHIATH TETUIUTK TaKindiap OepuiraH.

Kanur cy3aap: kuMmMarmim Korosmap 0o3opw,
aKuus, aKUMAJOpJIMK >KaMHATIApH, SUIMH HYKU
MaxcCyJoT, CaBJI0 XaKMHU.

AHHOTAUMS. B cTaTrbe paccMarpuBaeTcs
cocTosiHrE (DOHIOBOTO PHIHKA Y30EKHCTaHA U €T0
MaKpO3KOHOMHYECKHE TIOKa3aTeIl B CPAaBHEHUH C
SKOHOMUYECKMMHU TMOKAa3aTeNsIMU  Pa3BUTBIX U
pPa3BUBAIOIINUXCSA CTpaH MHUpA. TakKe OCBEILEHBI
CYIIECTBYIOIME TPoOIeMbl Ha (OHIIOBOM DPBIHKE
CTpaHbI ¥ JaHBI COOTBETCTBYIOIINE MPEATIOKEHUS B
Ka4eCTBE IyTEH pPeIEHUs.

KiroueBble cjioBa: (GOHIOBBIA PBHIHOK, aKIUH,
aKIMOHEpHBIE OOIECTBa, BAJIOBOW BHYTPEHHHUU
MPOAYKT, 00bEM TOPTOBJIH.
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